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 SMITHSCHAFER
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Open Your Heart to the Hungry and Homeless
Minneapolis, Minnesota

Opinion

We have audited the financial statements of Open Your Heart to the Hungry and Homeless, which
comprise the statement of financial position as of December 31, 2024, and the related statements of
activities and changes in net assets, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Open Your Heart to the Hungry and Homeless as of December 31, 2024, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Open Your Heart to the Hungry and Homeless and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Open Your Heart
to the Hungry and Homeless’ ability to continue as a going concern for one year after the date that the
financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS wiill
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Open Your Heart to the Hungry and Homeless’ internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Open Your Heart to the Hungry and Homeless’
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Open Your Heart to the Hungry and Homeless’ 2023 financial
statements, and we expressed an unmodified opinion on those audited financial statements in our
report dated June 10, 2024. In our opinion, the summarized comparative financial information
presented herein as of and for the year ended December 31, 2023, is consistent, in all material
respects, with the audited financial statements from which it has been derived.

Somith, S and Htsesstn, 7.

Minneapolis, Minnesota
June 2, 2025
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OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

STATEMENTS OF FINANCIAL POSITION
December 31, 2024 and 2023

ASSETS 2024 2023

Current Assets

Cash and cash equivalents $ 103,924 $ 141,287
Unconditional promises to give, net 383,310 455,480
Prepaid expenses 2,925 2,734
Total Current Assets 490,159 599,501
Property and Equipment, net - 594
Other Assets
Beneficial interest in assets held by community foundation 53,067 51,488
TOTAL ASSETS $ 543,226 $ 651,583

LIABILITIES AND NET ASSETS

Current Liabilities

Accrued payroll and payroll taxes $ 8,161 5 10,420
Net Assets

Without donor restrictions 98,688 134,195

With donor restrictions 436,377 506,968

Total Net Assets 535,065 641,163

TOTAL LIABILITIES AND NET ASSETS $ 543,226 $ 651,583

See Notes to Financial Statements
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OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Year Ended December 31, 2024

With Comparative Totals for the Year Ended December 31, 2023

Without With Totals
Donor Donor
Restrictions Restrictions 2024 2023
Support and Revenues
Contributions and grants $ 282,743 $ 382,071 $ 664,814 $ 754,404
Net investment return 879 3,626 4,505 5173
Total 283,622 385,697 669,319 759,577
Net Assets Released
From Restrictions 456,288 (456,288) - -
Total Support and Revenues 739,910 (70,591) 669,319 759,577
Functional Expenses
Program services 699,073 - 699,073 725,809
General and administrative 55,418 - 55,418 51,784
Fundraising 20,926 - 20,926 5,814
Total Functional Expenses 775,417 - 775,417 783,407
(Decrease) in Net Assets (35,507) (70,591) (106,098) (23,830)
NET ASSETS,
BEGINNING OF YEAR 134,195 506,968 641,163 664,993
NET ASSETS, END OF YEAR $ 98,688 $ 436,377 $ 535,065 $ 641,163

See Notes to Financial Statements




OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2024

Program General &
Services Administrative Fundraising Totals
Food and shelter grants $ 416,739 $ - $ - $ 416,739
Salaries and benefits 147,664 34,076 7,572 189,312
Special project grants 75,000 - - 75,000
Education grants 30,000 - - 30,000
Office expenses 8,279 1,911 425 10,615
Professional fees - 10,469 - 10,469
Grant management 5,211 5,211 - 10,422
Non-campaign expenses - - 9,365 9,365
Bank fees 5,306 1,225 272 6,803
Occupancy 5,055 1,166 259 6,480
Travel 2,233 515 114 2,862
Direct campaign expenses - - 2,726 2,726
Insurance 1,409 325 72 1,806
Postage 756 174 39 969
Telephone 595 138 31 764
Depreciation expense 463 107 24 594
Printing 174 57 17 248
Miscellaneous 189 44 10 243
TOTAL FUNCTIONAL EXPENSES $ 699,073 $ 55,418 $ 20,926 $ 775,417

See Notes to Financial Statements




OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2023

Program General &
Services Administrative Fundraising Totals
Food and shelter grants $ 457,452 §$ - $ - $ 457,452
Salaries and benefits 152,584 29,772 3,722 186,078
Special project grants 39,815 - - 39,815
Education grants 47,300 - - 47,300
Office expenses 9,227 1,800 225 11,252
Professional fees - 12,507 - 12,507
Grant management 4,862 4,862 - 9,724
Non-campaign expenses - - 282 282
Bank fees 4,769 931 116 5,816
Occupancy 5,043 984 123 6,150
Travel 2,164 422 53 2,639
Direct campaign expenses - - 1,230 1,230
Insurance 1,320 258 32 1,610
Postage 253 49 6 308
Telephone 560 109 14 683
Depreciation expense 450 88 11 549
Printing - - - -
Miscellaneous 10 2 - 12
TOTAL FUNCTIONAL EXPENSES $ 725,809 $ 51,784 $ 5814 § 783,407
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OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2024 and 2023

2024 2023

Cash Flows From Operating Activities
(Decrease) in net assets $ (106,098) $ (23,830)
Adjustments to reconcile change in
net assets to net cash from operations:

Depreciation 594 549
Provision for uncollectible promises to give (1,607) 2,782
Net investment return retained in investments held by

community foundation (3,626) (3,538)
(Increase) decrease in:

Unconditional promises to give 73,777 (63,760)

Prepaid expenses (191) 75
Increase (decrease) in:

Accrued payroll and payroll taxes (2,259) (927)
Net Cash (Used In) Operating Activities (39,410) (88,649)

Cash Flows From Investing Activities

Proceeds from investments held by community foundation 2,047 2,050
Net (Decrease) in Cash and Cash Equivalents (37,363) (86,599)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 141,287 227,886
CASH AND CASH EQUIVALENTS, END OF YEAR $ 103,924 § 141,287

See Notes to Financial Statements
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OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS

1. Description of Organization and Summary of Significant Accounting Policies

Description of Organization

Open Your Heart to the Hungry and Homeless (the Organization) is a nonprofit organization that
provides direct support to hunger, homeless and domestic violence organizations throughout
Minnesota. The Organization partners with and provides funding and support to more than 200
different non-profits annually in urban, suburban and rural areas across Minnesota. The Organization
distributes educational grants to support shelters and programs serving children and youth
experiencing homelessness and helps children succeed in school. Special projects help to raise
awareness and respond to needs and challenges faced by food shelves, homeless shelters and
supporting living centers.

Basis of Accounting and Support and Revenue Recognition

The Organization’s policy is to prepare its financial statements on the accrual basis of accounting in
accordance with generally accepted accounting principles (GAAP).

Basis of Presentation

Financial statement presentation follows FASB ASC 958. Under FASB ASC 958, the Organization is
required to report information regarding its financial position and activities, based on the existence or
absence of donor imposed restrictions as either:

Net Assets Without Donor Restrictions — Net assets available for use in general operations
and not subject to donor restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor imposed restrictions.
Some donor imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor imposed
restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity.




OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. Description of Organization and Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers all unrestricted highly liquid
investments with a maturity of three months or less to be cash equivalents.

Unconditional Promises to Give

Unconditional promises to give are stated at the amount management expects to collect from
balances outstanding at year-end. Management provides for probable uncollectible amounts through
a valuation allowance based on its assessment of the current status of individual accounts. Balances
that are still outstanding after management has used reasonable collection efforts are written off
through a charge to the valuation allowance and a credit to unconditional promises to give. All
unconditional promises to give are expected to be collected within one year of the statement of
financial position date.

Beneficial Interest in Assets Held by Community Foundation

The Organization is named a beneficiary of a fund held by the St. Paul & Minnesota Foundation
(SPMF) as an endowment. The Organization has granted SPMF variance power over the assets,
which allows for modification of any condition or restriction on the funds or distributions of the funds as
they feel is appropriate. The fund is held and invested by SPMF for the Organization’s benefit and is
reported at fair value in the statement of financial position, with changes in fair value recognized in the
statement of activities and changes in net assets.

The Organization will receive, based on market performance, 4.25% - 5.50% of the current market
value of the funds held by SPMF annually. SPMF held $53,067 and $51,488 of the Organization’s
investments as of December 31, 2024 and 2023, respectively.

Property and Equipment

Property and equipment are stated at cost if purchased or fair value at the date of donation and are
being depreciated using the straight-line method over the estimated useful lives of the assets, five
years. The Organization’s policy is to capitalize and depreciate property and equipment purchased or
obtained which has a cost in excess of $2,500 and an estimated useful life of at least one year.




OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. Description of Organization and Summary of Significant Accounting Policies (Continued)

Contributions

Contributions are recognized when the donor makes a promise to give to the Organization that is
nonreciprocal, does not contain a barrier that must be overcome, and there is no right of return of
assets transferred or release of a promisor’s obligation to transfer assets present.

Contributions that are restricted by the donor are reported as increases in net assets without donor
restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.

All other contributions received are recorded as net assets with donor restrictions or net assets
without donor restrictions depending on the existence and/or nature of any donor restrictions.

When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.

Income Taxes

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. As a result, the Organization does not pay federal income tax. Therefore, no
provision or liability for federal income taxes has been included in the financial statements.
Management has determined that the Organization does not have any uncertain tax positions and
associated unrecognized benefits that materially impact the financial statements or related
disclosures.

The Organization’s federal informational returns are subject to examination by the IRS, generally for
three years after they were filed.

Fair Value of Financial Instruments

The carrying amount for substantially all assets and liabilities approximates fair value due to the
immediate or short-term maturity of these financial instruments. See Note 3 for discussion of fair value
regarding the Organization’s investments.

10



OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. Description of Organization and Summary of Significant Accounting Policies (Continued)

Concentration of Credit Risks

The Organization’s financial instruments that are exposed to concentrations of credit risk consist
primarily of cash and cash equivalents, investments, and unconditional promises to give. The
Organization keeps its cash with a high quality financial institution. At times, balances maintained at
this financial institution may exceed the federally insured limit. As of December 31, 2024 and 2023,
there were no cash balances in excess of the federally insured limit.

The Organization’s investments are maintained primarily in mutual funds and are therefore subject to
the inherent risk of investing in equity and debt based securities and general market risk.

Management routinely assesses the financial strength of its donors and as a consequence, believes
that unconditional promises to give credit risk exposure is limited.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional
basis in the statement of activities. The statements of functional expenses present the natural
classification detail of expenses by function. Accordingly, certain costs have been allocated among
the programs and supporting services benefited.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying notes. Actual results could differ
from those estimates.

Prior-Year Summarized Comparative Information

The financial statements include certain prior-year summarized comparative financial information in
total but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the year
ended December 31, 2023, from which the summarized information was derived.

Reclassification

Certain reclassifications have been made to the 2023 financial statements to conform with the
presentation in the 2024 financial statements. There were no changes to total net assets or changes
in net assets as a result of the reclassifications for the years ended December 31, 2024 and 2023.

11



OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. Description of Organization and Summary of Significant Accounting Policies (Continued)

Subsequent Events

In preparing these financial statements, the Organization has evaluated events and transactions for
potential recognition or disclosure through June 2, 2025, the date the financial statements were
available to be issued.

2. Liquidity and Availability

Financial assets as of December 31, 2024 and 2023, available for general expenditure within one
year of the statement of financial position date consisted of cash and cash equivalents of $103,924
and $141,287, respectively. Financial assets are considered available for general expenditure if there
are no restrictions limiting their use within one year of the statement of financial position date.

When considering which assets are available to meet current needs, the availability of the net assets
and the financial flexibility of the Organization would be under estimated without including certain
assets with donor restrictions in the total available. Financial assets available and estimated to be
released for the program activities within one year of the statement of financial position were
$383,310 and $455,480, respectively.

As part of the Organization’s liquidity management plan, financial assets are structured to be available
as its general expenditures, liabilities and other obligations come due.

3. Fair Value Measurements

Accounting standards establish a framework for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are described below:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization has the ability to access.

12



OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

3. Fair Value Measurements (Continued)

Level 2: Observable market-based inputs or unobservable inputs that are corroborated by
market data. Inputs to the valuation methodology include:
e Quoted prices for similar assets or liabilities in active markets
¢ Quoted prices for identical or similar assets or liabilities in inactive markets
¢ Inputs other than quoted prices that are observable for the asset or liability
o Inputs that are derived principally from or corroborated by observable market data
by correlation or other means

If the asset or liability has a specific (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at December 31, 2024 and 2023.

Beneficial interest in assets: An undivided interest in pooled investments held at SPMF and
carried at estimated fair value as reported to the Organization by SPMF.

The methods described above may produce fair values that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Organization believes its valuation
methods are appropriate and consistent with other market participants, the use of different valuation
methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.

13



OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

3. Fair Value Measurements (Continued)

The following table reflects the Organization’s investments within the fair value hierarchy at December
31, 2024 and 2023, respectively.

As of December 31, 2024
Assets
Measured at Fair Value Hierarchy Level
Fair Value Level 1 Level 2 Level 3

Beneficial interest in assets held
by community foundation $ 53,067 $ - $ - $ 53,067

As of December 31, 2023
Assets
Measured at Fair Value Hierarchy Level
Fair Value Level 1 Level 2 Level 3

Beneficial interest in assets held
by community foundation $ 51,488 $ - $ - $ 51,488

The following is a reconciliation of the beginning and ending balances of assets measured at fair
value on a recurring basis using significant unobservable inputs (Level 3) for the years ended
December 31, 2024 and 2023:

Fair Value Measurements Using
Significant Unobservable Inputs (Level 3)

Assets Held by Community Foundation

2024 2023
Balance, beginning of year $ 51,488 $ 50,000
Investment return 3,626 3,538
Distributions (2,047) (2,050)
Balance, end of year $ 53,067 $ 51,488

14



OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

4. Unconditional Promises to Give

Unconditional promises to give as of December 31, 2024 and 2023 consisted of the following:

2024 2023
Unconditional promises to give $ 399,230 $ 473,007
Less: Allowance for uncollectible promises 15,920 17,527
Unconditional Promises to Give, net $ 383,310 $ 455,480

5. Property and Equipment

Property and equipment as of December 31, 2024 and 2023 consisted of the following:

2024 2023
Furniture, fixtures and equipment $ - $ 3,665
Less: Accumulated Depreciation - 3,071
Property and Equipment, net $ - 9 594

Depreciation expense for the years ended December 31, 2024 and 2023 was $594 and $549,
respectively.

6. Net Assets with Donor Restrictions

Net assets with donor restrictions as of December 31, 2024 and 2023 consisted of the following:

2024 2023
Restricted for time $ 386,377 $ 456,968
Restricted for time - in perpetuity 50,000 50,000
Total Net Assets With Donor Restrictions $ 436,377 $ 506,968

Net assets of $456,288 and $361,732 as of December 31, 2024 and 2023, respectively, were
released from donor restrictions by meeting the purpose or time restrictions.

15



OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

7. Functional Expenses

The financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. All expenses were allocated on the basis of estimates of time and effort.

8. Commitments

The Organization has entered into an agreement with ModernWell for shared space and storage. The
agreement charges $550 per month through June 30, 2025. The Organization incurred occupancy
expense of $6,480 and $6,150 during the years ended December 31, 2024 and 2023, respectively.

9. Retirement Plan

The Organization maintains a SIMPLE IRA retirement plan. The plan covers all of the Organization’s
employees who have met certain eligibility requirements. Under a SIMPLE IRA plan, employees may
make contributions to traditional Individual Retirement Arrangements (IRA’s), subject to certain statutory
limits. The Organization matches its employees’ contributions, dollar-for-dollar up to 3% of each
participating employee’s salary. The Organization contributed $4,856 and $4,254 to the SIMPLE IRA
plan for the years ended December 31, 2024 and 2023, respectively.

10. Endowment Funds

The Organization’s endowment consists of money market accounts. As required by GAAP, net assets
associated with endowment funds are classified and reported based on the existence or absence of
donor imposed restrictions.

The Organization’s Board has interpreted the Minnesota’s Uniform Prudent Management of Institutional
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date
of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of
this interpretation, the Organization retains in perpetuity (a) the original value of gifts donated to the
endowment, (b) the original value of subsequent gifts to the endowment, and (c) accumulations to the
endowment made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. Donor-restricted amounts not retained in perpetuity are subject to
appropriation for expenditure by the Organization in a manner consistent with the standard of prudence
prescribed by UPMIFA.

16



OPEN YOUR HEART TO THE HUNGRY AND HOMELESS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

10. Endowment Funds (Continued)

In accordance with UPMIFA, the Organization considers the following factors in making a determination
to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund,

The purposes of the organization and the donor-restricted endowment fund,
General economic conditions,

The possible effect of inflation and deflation,

The expected total return from income and the appreciation of investments,
Other resources of the organization,

The investment policies of the organization.

Nookrowbh=

From time to time, the fair value of associated with individual donor-restricted endowment funds may fall
below the level that the donor requires the Organization to retain as a balance for perpetual duration
(underwater endowments). Management has interpreted UPMIFA to permit spending from underwater
endowments in accordance with prudent measures required under law. There were no underwater
endowments as of December 31, 2024 and 2023.

As further discussed in Note 1, the Organization has given variance power over the invested funds to
SPMF. The investments of the endowment fund are rebalanced and maintained by SPMF.

It is the policy of the Organization to distribute earnings over the basis in the endowment of $50,000 for
general operations, but no more than 5.50% of the current market value.

There were no changes to the endowment net assets during the years ended December 31, 2024 and
2023.
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